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Francis E. Young, 

55 Congress Str0et, 

Bos ton, :.Ias s. 

Dear Sir:-

215 Pacific ~lectrio Blde •• . 

·Los Angeles , Calif. 8/31/10 . 

Your telegram of Aug. 29th r Ace i ved , a.nrl I am pleased 

to no te that you have t ak en the zinc proposition up w.i.th your Den-

ver ~nr.;i n eers. I have t l ked agai'I'}. with ~J.r • • Jos ey wtth the fol-

lowing result: 

Thi r t een of thA cl a i ms were cwni,in f or severA-1 years by 

Mr . C. T. J3rcwn, of Socorro , N. M. ;11x Brown, RS you :possibly 

know, is a prominent ope rHtor in that territory and is at th~ pres­

ent time connected in som~ capaci~y with t h11 New .JP-r s ey Zinc Co . 

On a.ccount o f thi s connec tion 1,!r . Josey rAqu9s ts that Of-.!.uti on be 

exercised in using Brown's name. Aft 8r, Mr •. Josey be came i nter-

ested they j intly t onk up thirty-cne additionfll claims, it being 

a.r roca that the whole fo r ty four claims woulcl be delivered to the 

pr esnnt Company - upon ccnsideration that Josey should do at least 

3000 fta of drilling on t ht=i original t hir tP.An claims and tha t he 

should fur ther provide a .::·rso ,010 fund for. <1evelo -pm~t :puriioses. 

In lieu of t ri.is ar r angement 87½% of t he s t o c k is h is. 

the balance , 12-½%, Mr . Brown ' s . ~he Conp ~ny ie inco rpor ated under 
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the la.wa of Arizona for ~· 1 ,000,000 . 00 par value of stook being 

$10.00. While the property does no t show it, there has been ex-

pended in assessment work and othEn;rlise about $35 , 000 ; Mr •• ,o sey 

hav ing put in already approximately $12 1 000 . 

He will place in escrow 70,000 shares of stock on the 

following basis - contractine parties to pay $26,000 cash after 

examination, receiving 2500 shares of stock; Mr. Josey being allowed 

the rie;ht to repurchase this 2500 shares of stook at par with 6% 

interest, on or l>efore two years, sho uld your Company fa.11 to exer ­

cise the Bond. Th Purchaser thfln to proofed continuously with the 

3000 feet of clrilling . It bei ne :lntencl.ed to put clown from 10 to 15 

holes. Purchaser further aeree inB to furnish the $50,000 fund for 

development work in case the drilline warrants. 

be given to com1)1ete drilling. 

Six months time to 

The amount expended on this drilline; toeether with the 

$50,000. for developrrient to be p ;ilied on thf' purchase price of the 

67,500 t1hares sti l l in escrow. e fixes the Bond for the entire 

70,000 shares at $420,000.00, which wo1, ld mean a $600, 000 . 00 val-

uation for the property. The terms on the balance of the stock 

in escrow can he arranged most any way satisfactory to you. 

Mr. Brown an<l every zinc expert who has made an examina-

tion thinks extremely wel]. of the propo si ti.on •• Mr. ~1o sey realizes 

the value of thD eround and while he is i n a position t o carry out 

the devel-0yiment. l1e Las othe r interests which require his Capital and 

attention, so after conBiderine carefully decj.decl to offer 70% of the 

stock retaining 17i-'%. 
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~Thile the price at first thoughtmay seem a little hieh, 

should the dri J ling continue to show as satisfactorily as at present. 

you W·O 1ld h~ve control of an ir:menae property at an extremely low 

figure. 

I might add that I ha.ve had trouble in getting these 

figures and tm t they are not loaded one cent. In case any deal 

. is consummated I would reoe i ve ~;·2500 .oo out of first payment, and 

5~ commission on balance. 
I 

As stated in my ,:Previous letter I will be glad to meet 

your repres entat ives and will hold r·;yself in readiness to leave 

upon receipt of ad vice from you. 

your investie;ation. 

I feel sure it is well wo,rth 

Yours t ruly, 

(Signed) C. F . FREELATu'J). 
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1 WGUL GROUP / I KF T,LY NU~XICO 

1910 INF O RMATION SHEET F,.oM W. G . SwART, DENVER . SHE!.': T NO. 

¼.,., · 

Fur ther i nformation regard i ng the East slope of the Ma.gdclena. 

Range,where th i s group is situated,has been brought t o this office. 

The information is to the effect that that the Kelly forrnation.o 

on the West side of the range are duplicated on t11e east side and that 

C .T .Bro~rn r ep:reaontative oi: the New Jersey Zinc Co in Kelly has 

acquired 800 acres and has done constd.erable churn drilling with 

satisfactory results . 

Hole No. ! cut the upper orystalline lime at 212 ft depth and went 

through 15 feet of oretwith ore in bottom of hole . 

Hol e no.~ ,400 feet :north of hole 2 went through 39 feet of ore. 

The ore is sulphide in character and coarsely cr ystalline, 

carrying copper and $3 .50 in gold and silvet,besides t he lead and zinc 

The strata here are said to be 300 feet th:ick 9 to the granite 

a.:nd. it will take a depth of a.1)0ut 240 feet to cut the lower 

crystalline lime or lower ore bearing strata. 

Rough sketches are subrn1tted her ewith showing the supposed 

relation of tho strata ~ 

Th o operations above dcscTibe r1 are being conr1uc t e d und.er the name 

of the Canon Mining Co. 
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