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TO: Mr. James Askew
Rodey Law Firm

FROM: Jack W. Burgess, PE
Mining Engineer

DATE: June 20, 2005

RE: WHITE OAKS PROPERTY SAMPLING

PURPOSE: The purpose of this follow-up trip to the White Oaks
Property was to take a grab sample from each of the old dumps.
Sampling was not permitted during the previous visit on May 25,
2005. '

A grab sample is typically obtained during a preliminary
examination of a mining property. It is taken to assure an
Engineer or Geologist that a mineral of value is indeed presenit,
It is not representative of a weighted content, but is intended to
determine whether or not a more comprehensive evaluation is
warranted. For integrity, the sample is always carefully handled
for security, and is assayed only by a certified, professional
assay laboratory.

B,
SITE VISIT: On June £, 2005, | again met Mr. Cory Meister,
{Landman for White Oaks Resources, at the White Oaks Property
gate.

| then proceeded to take samples from nine location dumps. The
procedure was as follows:

Each sample was taken roughly mid-way up the slope of each
dump from 5 or 6 locations spread around the perimeter of the
dump. A shallow vertical trench, 3 to 5 feetlongand 4to 8
inches deep was dug with a pick. From each trench two or three
handfuls of assorted-sized material was grabbed which
amounted to about 3 to 5 pounds total for each dump sample.
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2.

GPS location readings were taken for each dump. Noted for
each was the North Latitude, West Longitude, and elevation.
Photos were also taken. Later, the GPS data was shared with
Mr. Meister.

For a trench sample location, | was guided for the most part by
color, usually red or yellow, indicating alteration. This |
presumed to be material that was either associated with, or
adjacent to, mineralization. | avoided taking samples from
obvious country rock, or waste.

The work was completed by about 1:30 pm.

Sample descriptions are listed on page 3. .

CC. Mr. Doug Irving
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RODEY, DICKASON, SLOAN, AKIN & ROBB, P.A.
COUNSTLORS AND ATTORNEYS AT LAW

ALDYQULRAQUE PLAZA
201 THIRD STREET NW, SUITE 2200
JAMES A ASKEW ALNUQUERQUE, NEW MEXICO 87102 Direct Number:
768-7351
P Q. QX 1888
ALBUOUCRALIE, KEW MEXICO 87103

TELEPHONT, (505) 7€5-5000

FACSIMILE (R05) 7G8-7395
Mol jiriskow@rodoy com
NI, e, rOIDY.COM

FACSIMILE NO. (505) 768-7395

COVER PAGE
T BOUG IRVING DATE: June 20, 2005
FROM JAMES A, ASKREW OPERATOR: JILL C. MEDFORD
OF T FAX: 883-0221

TOTAL NUMBER OF PAGES, INCLUDING TIIIS PAGE: %
I you do nat reeeive any of these pages, please call the operator at 768-7358.

MESSAGE:  COPY OF DUMP SAMPLING PROCEDURES AND REPORT RBY
HOLLARND ATTACIED FOR YOUR ATTENTION,

IMPORTANT!

HE INFORMATION CONTAINED IN THIS FACSIMILE MESSAGE |S CONFIDENTIAL AND INTENDED SOLELY FOR THE
2 0E THE INDIVIDUAL OR ENTITY NAMED ABOVE, IF THE READER OF THIS MESSAGE 1S NOT THE INTENDED
M't‘l"llt NT, OR THE EMPLOYEE OR AGENT RESPONSIBLE FOR DELIVERING IT TO THE INTENDED RECIPIENT, YOU
ARE NFREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION, COPYING, OR UNAUTHORIZED USE OF THIS
(‘()MMUNI(.,AI\( IN 1S STRICTLY PROKIBITED, IF YOU HAVE RECEIVED TRIS FACSIMILE IN.ERROR, PLEASE NOTIFY
SENPBER IMMEDIATELY BY TELEPHONE, AND RETURN THE FACSIMILE TO THE SENDER AT THE ABOVE
(55 VIA THE UNITED STATES POSTAL QFRVILE THANK YOU.

597574 1ARO2MH03E 41212005
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WAYNE HOLLAND
D.B.A. DIRTDIVER EXPLORATION
2972 Hwy 380, Bingham New Mexico
Giaey Resdwine
Radole Resourees, Ine,
8214 Weostehester Dhive Suite 740
Tsallas, Texny 75223

13 g Sempliog Procedures

Dine Gty Fudwine,

Per onr convesation, on June 14", 2005, bere is scenario of sampling and gold recavery
procedures I insorporated at White Oaks during the swmmer of 2004, Note the 013 Abo and South
Hoynostake ore damps required different sampling techniques.

St Chzer Ore dunaps were vxsavated, using, a traekhoe and dozer, to expose buried dump
nyaterial fu the ore and waste piles. Sinco there is one pile at the S, Homestake I had the excavator
run frevetes extending the width and Jength of the dumip, Extensive sampling was acconiplished
wsing verileal and hovizontal methods to extract material and gover the freshly exposed dump
surfaoes, Fack bulk sarple was numbered snd weighed, (Five individual samples were taken.)

‘ The Old Abe dunps were too numerous and gpread out for single trenching so I had the
excavator diy tenehies and pits through the largest and accessible dumps dewn slope from the
shafl, Multiple sanples were extracted using the same tedious horizontal and vertical technique as
nsed at the S, Bomestake, Al bulk samples were numbered and weighed. (Nine individual
miplis wore ki)

Siep P Rach sample was reoorded for logation end weight and then the material was reduced
o 12 fuely midnug in 2 Herenled Jaw ausher. The material was then fed to a rod mill and reduced
1o 40 inesh tafaws, 8wy of the minug 40 mesh material was then passed over a series of sluices
to enbraet the gold and sitver, Datrerne vaution was takeu to completely clean the jaw crusher, rod
uill] and o)l sluices priot Lo ruuning the next sample.
Btep Uheeed Concenteates, ffom each sample run, were amalgamated separately to recover the
five prociong metals, The amalgany, from each sample, was torched in a blast fumace and melted
inta Dore beads. Fach bead was weighed and then assayed for silver and gold peroentages.
Ausegsrpent was pérfoinied by Saathoff’s Lab in Las Cruces,
ftep Posys

Todividtaal sarople information was compiled to determine the percentage of gold per ton
oy cach ore and wasts dump (2. 8. Homestake and Old Abe) .

AdL snvples vesvits for the S, Fomestake were added together to give an average value of
Cold per ton in the ope aud waste dump. Jused a standard of $400/ ounce for gold  All sample
results for the Old Abo were added together to give an avecage value of Gold per ton in the ore
snd waste durops. Tusad o standayd of $400/ounce Yor the gold price.

MUgald beads were piven to David Dobson of Lincoln Gold and Tungsten.

([ thepe are 2oy additions] guestion or comments please oontact me here in Bingham N.M. at
505.423-3245.

Sloeorely yours,
Wayae Hollaod, Miniog consaltunt
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P I N O U HiLison Nilsen 505-423-31235 Pl
2972 Highway 380
Bingham. New Mexico
USA

Phone: 505-423-3235 1

i

|

i

June 28, 2004 l

Rzt Fineil yesuits bulk sampling, White Qaks Dumps.

Daar Gory Redwine,

T Ore duraps ot White Qoks N M. cre as complex as the ore Bodies and
gaoiogy thert has heen mined. Even hough high grade ors wes hand
enivbel anel picked, the underground environment wos often dusty and
pitly it This suafion allowed high grade ore ta be mistakened for wasta
toik uned eonsequently deposited as such In the dumps, Finely
cuserminedud gold and sulficdes were also discarded os worthless rock, The
sernpling program fust completed provides for o baseline of volues 1h:,11!
con encl wil very as these dumps are excavaled. These velues are set &t
$400 per eipze gold and $5 per eunca siver. The final dollor figures are

Msteed Laeliovy:
Okl Abve ciura average- $149.00 Gald and § 1,13 Siiver (per Ton) |
Soulh Homestoke dump averoge - § 67,00 Gold and $0.60 Siver {per Tan)

Nyt fielge Dump average-§ 32300 Gold and § 0,40 Siiver | per Ton)

Thenk You for the opporfurily lo work on this interesting project.

Shcaraly yors:

~% ( Y & M‘u/)
A M e g
Y

Wavnie Hnlkand, Mining Constiiant
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BULK BRMPLE ;“ﬁ.ﬂ_seﬁam PROCESSED | GOLL/SULVER | e mrr vy | GUNCES | $PERTGHG |3 Der Wn &
KUMEER EEBE, WEIGHT - 1BS, | DORE-EREME | S °""" | o TON [ $4B0/CUNCE - 50 50 ~ AG

DIDABES ¢ Z37 554 #.4 i 375 8.0¢& §24 0.25
OLOABEZ ! 210 ; 166 8.3 47.1 5.0s ! - &35 2,25 -
OLD ABE2 224 ' S i - 1§ g ¢ g a
OLDABEZ | 236 . S35 | &mE 5075 ! 1.0 ! $436 3.22
OLD ABES | 128 [ 0.88 Q3L ' 6323 | $132 .54
OLD ABE 6 183 g1 0.83 §i8 | 0.3 $120 "0.91
OLD ABE7 205 95 [} ] ] 0 0
OLD ABE § 175 BE 2.5 ' 4932 | 0.i8 $72 0.54
QLD ABE D 208 73 0.3 68.1 .02 $8 °.01
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OOMPCSITE 873 5 52.7 0.142 $57 8,34

i 3 )

S.HOME. 1 - 136 . 136 6.17 51.84 | 0.04 $17 0.1
S.HOME. 2 110 58 0.09 5041 | 0.05 ‘$20 0.13
S.HOME. 3 95 52 C.15 5102 | 0.09 $37 0.44
S.HOME. & 102 56 0 0 0 0 [ :
S.HOME. 5 122 64 0.9 53,69 | 048 $193 118
S. HOMESTAKE

COMPOSITE 366 0.4 484 0.03 $13 0.12

i
N.RIDGE - 211 78 i 195 1 50.27 0.8 $323 2.5
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{0id Abs 4 238 t 120 453 i 50.75% “1.088!1 5435,
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Old Abe 6 181 ' 821 0.83 i 5%1.90% 0.304: $122
G Abe 7 205 g5 0.00 ] 0,00% "G.000 $0!
Oid Abe 8 <75 85 0.50 45.37% 8.3 374
1QId Abe 8 208 73 0.03 B68.10% 0.018 $7,
1789 850 ©o= DE3I3 =
{ id Abs Corpasite 830 3.65 b 5270 0.139} )~ $55]
= Total O{d Abe " i =0, 7 $148
S. Homestake 1 136 136 0.17 51.84% 0.042 $17
+[S. Homestaka 2 ! 110 58 0.09 50.41% 0.050 320
* 'S Hcmestake 3 g5 52 0.15 51.03% 0.085 338
S. Homestake £ 102 56 0.00 0.00% 0.00C0 %0
S. Homestake 5 122 64 0.50 53.69% 0486 $194
565 366 5. &Aq 134 =
S. Homestake Composite 366 040 _o.h,  48.40%|  \0.034 $14
**Tota! S. Homestake™ 563 1.71 i - 0.168] * $67
N. RIDGE- 213 78 1.95 i 50.97% 0.808 §323
|
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. : - : S : ; E
IOlc Abe 1 ] 272 : 415G ' 6,40 : E7.90%, SO8E L25:
{OlG Abs Z 210 i <Co 830 i A7AD%: . 0.0 33581
Qg Abc 3 224 o0 8.50 : 0.00%: C.CO0T 3C1
'O Abe 4 {used ZERQ) 236 i 120 i £.60 i 2075% ¢ 0,000 $C!
Oid Abe 5 i 128 85 ! 0.88 50.31%: 3.335 $134
Old Abe B i 184 a1 0.83 51.80% 0.304 §122.
CidAbe 7 i 208 .85 ; 0.00 0.00% 0.000 §0
Cid Ate 8 175 88 0.50 49.32% 0.1 §74
'Old Abe 8 208 73 ] 0.03 68.10% 0.018 s7
i 1789 ] 8EG . ' 0.114%
:Qld Abs Composila i 885 1.80 52.70% 0.068 $27
w=Total Qld Ahe~* . 0.379 $72 .
y 3
; r y
8. Hormestake 136 136 0.17 H 51.84% 0.042 %17
S. Homeslake 2 110 58 0.09 50.41% 0.050 520 2,
S. Homeslaks 3 95 52 0.15 : 51.03% 0.005 $38 ><
S. Homestake 4 102 56 0.00 0.00% 0.000 $C 3
S. Homestake 5 122 &4 0.60 53.66% 0,486 $194
. - 565 366 0134
S. Homestake Camposile 366 . 0.40 - 48.40% 0.034 $i4
**Total S. Homestake™ 565 1.71% 0.188 367
N. RIDGE 211 78 1.95 50.27% 0.208 $323
I 1 . -
TOTAL 3.265
# Samples 15 ]
AVERAGE 0.218 | $87 1
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SAATHOFF’S MINING & MINERALS
"~ ASSAY REPORT
FIRE ASSAY

SOURCE: Wayne Hollsnd representing Redwine Resources, Inc,
ASSAY e 066401 throagh 060415,

SAMELE 10: 060401, “North Ridge Deup”, Sample offered: Dore” Bullion —
1.954Gp, Ssunple wsed: 7758g, Pulp remaining: 1.1788g ' 1
ASSAY: 50.27% pold, 31,29% silyer. .

SAMPLE 10: 060402, “O14 Abe #17, Sample offered: Dore? Bullion - .3936¢,
Saorple nsed: w%;v, Pulp remaining: .
ASBAY: J»'? 9% gold, 38.4% silver.

S&VIPLE ID: 360403, “0Md Abe #2”, Sample offered: Dore’ Bullion - .2820g,
Ssrple meed: 28208, Puip rexaining: 0.
ASSAY: 47.0% gold, 31.42% sitver.

SARMIPLE X% 060404, “Old Abe #4"" Sauple offered: Dore’ Bullion - 4.3016z,
%mmph» nwul % Mg,, l’ulp remaiiing: '5.73621;.
ASEAY? 51759 Ve, guld 29, 9‘% mlwr

S APLE 13: 060405, “Oid Abe #5”, Sarple offered: Dore’ Bullion - .8802g,
Susple useds S842g, Pulp remaining: 0.
AUSAY: 50.31% gold, 27.97% silver.

SAMILE 35; 060406, “ma Abe #6”, Sample offered: Dore® Bullion - 8309g,
Samyple ued: 830%y, Polp remainiug: 0,
ASSAY: 51.99% gold, 31.17% silver. , 1
|
SAMPLY 180 060447, “Old Abe #8”, Sawaple offered: Dore’ Bullion - .4850g,
Saneple wgeds 4850g, Pudp remaining: 0.
/L‘“mAV‘ 49 32% pold, 24.94% silver.

SAMPLY, {1 060408, “O Abe #97, Sanuple offered: Dore’ Bullion - .0365g,
Sayele ieeds (B365g, Pulp remaining: 0.
ASE I.n"y ( . t% Lﬂld il 6"/‘0 sd\'ﬂr

SAMLE §10 06@4&6 “0d, Abe Amalgnn { ~9”, Sample offered: Dore’ Bullion —
36563, Smmple uwd ?’322[;', Pulp remainmg. 9845 (us Au/Ag bead).
ASSAY: 83 1% @:old 98 6% sitver,
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QAMPLL 1D: 060410, “Sonth Homestake #1”,Sample offered: Dore’ Bullion~,1702g,
Sumple wged; 1 702, Palp remaining; 0. .
ABSAY: 51.94% gold, 25.95% silver. g

SAMPLE W: 060411, “South Homestale #2”,Sample offeved; Dore’ Bullion— 0982g,
Supple wsed: 0982y, Pulp remaining: 0.
ASSAY: 50.41% pold, 27.8% silver.

BAMPLE 10: 060412, “South Homestake #3”,Sample offered: Dore’ Bullion-,1597¢,
Swaple waed: 15975, Palp remaining: 0,
ASSAY: 51.03% g;ul;l, 48.3% silver.

SAMIELE 1 060413, “Soath Bomestake #5”,Smplc offered: Dore’ Bullion-.9119¢,
Bamuple wsed: 9119, Pulp remaining: 0.
ASBAY 53.6% gold, 29.1% sitver.

SAMPLE 11): 060414, “South Homestake Awalgam 1 - 57, Sample oﬁe d: Dore’
Bullion - 3676, Swuple wsed: .3676g, Palp remaining: 0,
ASSAV: 48.4% gold, 33,1% silver,

SAMPLE 15: 060415, “Fine Concentrate, Old Abe #6, Sample offervd: ~40mg,
Sample nsed: for Yo determination, ~10mg, for assay, ~15mg, Pulp remajning:
I RTTH ,

ASBAY: 22.71% gold, 21.@15‘/’/’.,‘ sijver,

o
e
e

C .
..,,‘w,_,,_,__,_, oo %

e
AW/W!LR Dout Suathif
Fune 23, 2004,

FOLE DISPOSITION: Retwrned 10 Wayie Holland.

!
P. O, XX 85, OROAN, NEW MEXICO, 88052, (505) 382 3464 e-meil: don@ziamct com

P. 08/08
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JUN-14-2005 TUE 02:36 PH FAX NO.
JQN -10-3005 15:41 FROMRAYCHESTER, INC  (505)E35-3882 TO:15B52463104P98  P.1 B
Lincoln, Gold & Tungsten
Projected Sales
decount 4/1/08  7/v/05 10/1/05 1/1/05  4/1/06  7/1/06
Mesecription to o to to to to
6/30/05 9/30/05 12/31/05 3/31/05 6/30/06 9/30/06
2 month 3 month 1 month 3 month 3 month V2 e iRy
. . Prod, Frod. Prod. Prod. Prod.
told §nlas
7% toyaliy - 90720 136080 45360 136080 136080
Ded. Rouk Sales 50000 60000 490000 20000 60000 &0000
6H000 150720 176080 65360 196080 1960890
Diyvect Exponses
fiontal of Byuip 6% 3600 3600 2400 1200 3600 3600
Bliastinyg 193 6000 6000 4000 2000 6000 6000
vhitities 2% 1200 1200 800 400 1200 1200
10800 10800 7200 3600 10800 10800
Grong Frofit 49200 138920 168880 61760 185280 185280
ANO 8000 18000 18000 18000 18500 18000
Uii!ittn” #00 600 600 600 500 600
Ingurance 1400 1800 1400 1800 1800 1800
Tolaphonn 600 600 600 600 500 600
Watar Loasa 750 750 750 750 750 750
Reznd, 600 600 600 600 600 600
BGH Loaso - 2100 - - - 2100
et. of dnstice 500 500 500 500 500 500
12850 14450 12850 12850 12850 14950
Mol Profit 36350 124970 156030 48910 172430 170330
Profit Por Month 12117 41657 52010 16303 574717 56777
Assumphions - lease production 60 tons/hr x 10 hr/day \ooa o/
' X .10 oz per ton = 60 Hz gold per day +24 &m&]m“
% 450 = $27,000 x 7% = $1890,.00/day royalty
i ~ \mo
$1890.00 x 24 days/month = $45,360/month — 2T
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